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SCHOOL OF BUSINESS AND ECONOMICS

DEPARTMENT OF COMMERCE

JANUARY 2012 EXAMINATIONS

LOG 221X: PURCHASING PRINCIPLES AND MANAGEMENT

ANSWER Q1 AND ANY TWO QUESTIONS.

Time: 2 Hours

Total marks: 70

SECTION ONE IS COMPULSARY
QI. President Kibaki has directed that 10% of government procurement must be sourced

from the youth. He said “Ladies and Gentlemen, Beyond the Fund, and in order to further empower our young people, I directed, five years ago, that 10% of all Government procurement be allocated to our youth. The youth are yet to fully enjoy this benefit. I (now) direct the Attorney General and the Minister for Finance to remove the legal (and administrative) bottlenecks that hinder the youth from being able to access Government contracts. This way we shall accelerate the growth of youth owned enterprises.”


Is this directive practicable? Argue your case along the following:- 

a. The Public Procurement and Disposal Act Cap 412C
(10marks)
b. Sourcing procedures and supplier selection 

(10marks)
c. Negotiations, contracts, and contract administration 
(10marks)



SECTION TWO ANSWER ANY TWO
Q2.  
a} All businesses are managed by coordinating and integrating the six basic functions. 


Identify and discuss in detail five of them   



(10marks)
b) The Government purchasing agency is the implementer of social economic policy. Discuss.  







(10marks)
Q3.
 
a) Describe at least five advantages of using ERP software systems. (10marks)

 
b) Define Ethics and explain how it relates to purchasing 

(10marks)
Q4. 
a} You are the purchasing manager in your firm. Explain to your Board of Directors the most crucial activities in your department. 



(10marks) 

b) Discuss in details Local and International Standardization with examples.(10marks) 

