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SCHOOL OF HUMAN & SOCIAL SCIENCES
DEPARTMENT: DEVELOPMENT STUDIES
COURSE: DEV320T FINANCIAL MANAGEMENT FOR COMMUNITY DEVELOPMENT
END OF JUNE 2018 SEMESTER EXAMINATION

Instructions:
Questions ONE is Compulsory.   Answer any other TWO questions from the choices provided.
Time: 2 hours
Q1 	a)  Compute the Pay Back period of an investment of Ksh. 400,000 with the following cash flow yields:-
	
1st year Ksh. 60000
	2nd year ksh. 70000
	3rd year ksh. 80000
	4th year ksh. 90000
	5th year ksh. 100000
	6th year ksh. 110000
	7th year ksh. 120000								(10 marks)
	
b)  A project has an initial cash outlay of Ksh. 100,000 and its five year cash inflows are projected as follows:  ksh. 18000, ksh. 20000, ksh. 22000, ksh, 25000, ksh. 30000, applying a discount rate of 10 percent, calculate the Net Present Value of this project cash flow.									(10 marks)


Q.2 	a) Discuss the roles of a finance manager in a non-profit organization of your choice. 										(10 marks)
b) Explain the meaning and application of the following terms in financial management.
i. Working capital		(2 marks)
ii. Income and Expenditure	(2 marks)
iii. Cost Centres			(2 marks)
iv. Zero-base budgeting		(2 marks)
v. Depreciation 			(2 marks)
  											(10 marks)
 

Q.3	a) Explain any five factors a finance manager should consider when choosing sources of finance in a development organization.					(10 marks)
	b). Critically, analyze the importance of fixed assets management in prudent resources management. 									(10 marks)

Q4	a) Illustrating your answers diagrammatically, describe the process of financial planning in NGOs.								(6 marks)
b) Analyze the seven principles of financial management that development facilitators must adhere to when managing finances.					(14 marks)

[bookmark: _GoBack]Q5	 Discuss the challenges facing fundraising in Africa’s development agencies and how they can be resolved 								(20 marks)
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